Notes to the quarterly report on consolidated results for the financial quarter ended 31 March 2001 

1. Accounting Policies

The first quarter financial statements have been prepared based on accounting policies, method of computation and basis of consolidation consistent with those adopted in the 2000 annual report. 

2. Exceptional items

There were no exceptional items included in the results.

3. Extraordinary items

There were no extraordinary items included in the results.

4. Taxation

The tax expense consist of the following


RM’000




Tax payable -  current year provision
16

Taxation of associated company
36


52




The tax charge for the Group in 2000 reflects an effective tax rate which is higher than the statutory tax rate due mainly to certain expenses which are not deductible for tax purposes and the absence of group tax relief for losses suffered by certain subsidiary companies.

5. Sale of investments

There were no profits or losses on sale of investments or properties in the results.

6. Quoted securities

(a)  There were no purchases or sales of quoted securities for the current financial year

       to date.

(b)  There were no investments in quoted shares at the end of the reporting period.

7. Changes in the composition of group

On 2 January 2001, the company had acquired 10,000 ordinary shares of RM1.00 each, representing the entire issued and paid-up capital of Britac-Saag Technologies Sdn. Bhd. (“BST”) for a total cash consideration of RM10,000. The principal activity of BST is the design, handling of business information technology solutions and system integration.

8. Corporate proposals

There are no corporate proposals announced at the date of issue of this quarterly report.

9. Debt and equity securities

There were no issuances and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year to date.

10. Group borrowings

(a) At the end of the reporting period, secured and unsecured Group borrowings amounted to RM1,562,000 and RM2,607,000 respectively.

(b) Short term and long term group borrowings at the end of the reporting period amounted to RM3,220,000 and RM949,000 respectively.

(c)  Group borrowings denominated in Ringgit Malaysia and Singapore Dollars at the end

       of the reporting period amounted to RM2,607,000 and SGD720,000 respectively. Group borrowings denominated in Singapore Dollars are converted to Ringgit Malaysia at the rate of RM2.17 to SGD1.00 which is the exchange rate prevailing at the end of the reporting period.

There were no debt securities in issue at the end of the reporting period.

11. Contingent liabilities

There are no contingent liabilities at the date of issue of this quarterly report.

12. Financial instruments

There are no financial instruments with off balance sheet risk entered into at the date of issue of this quarterly report.

13. Material litigation

There is no pending material litigation at the date of issue of this quarterly report.

14. Segment information for the year ended 31 March 2001

The segment information by geographical location for the Group are as follows:


Revenue 

Profit / (Loss)
Before Income Tax

Assets Employed


RM(‘000)

RM(‘000)

RM(‘000)

Malaysia
8,293

(145)

28,323

Singapore
1,120

172

6,200

Brunei
560

23

1,053

Philippines
-

-

904

Associated company
-

119

1,574


9,973

169

38,054

The segment information by activity for the Group are as follows:


Revenue

Profit Before Income Tax

Assets Employed


RM(‘000)

RM(‘000)

RM(‘000)

Investment holding
-

(445)

4,752

Oil and gas
9,521

815

31,162

Information technology
452

(320)

566

Associated company
-

119

1,574


9,973

169

38,054

15. Comparison with Preceding Quarter’s Results


Current Year

1st Quarter

Preceding Year

4th Quarter 


RM’000

RM’000






Revenue
9,973

13,072






Profit before income tax
169

368

The Group’s revenue decreased by 24% from RM13,072,000 for the quarter ended 31 December 2000 to RM9,973,000 for the quarter ended 31 March 2001. Consequently, the Group’s profit before income tax for the current quarter decreased by 54% to RM169,000 from the preceding quarter’s profit before income tax of RM368,000. 

16. Review of results

The Group’s revenue of RM9,973,000 for the first quarter ended 31 March 2001 is approximately 47% lower than its revenue of RM18,819,000 for the preceding year corresponding period. Further, the Group recorded a profit before income tax of RM169,000 for the quarter ended 31 March 2001 compared to a profit before income tax of RM767,000 for the preceding year’s corresponding period. The lower revenue and earnings are principally due to a much tougher environment resulting from the general slowdown in the economy. 

The Information Technology Division registered a revenue of RM452,000 and a loss before income tax of RM320,000 in the first quarter ended 31 March 2001 compared to a revenue of RM1,795,000 and a profit before income tax of RM109,000 in the preceding year comparative period. Nevertheless, this division is expected to recover in subsequent quarters when billing is intensified with the completion of some of the ongoing projects. 

17. Subsequent events

There are no material subsequent events at the date of issue of this quarterly report.

18. Seasonality of operations

There were no material seasonal or cyclical factors affecting the results of the current and cumulative quarters.

19. Current year prospects

Global demand for crude oil is expected to moderate in line with the moderation in economic growth. While demand for LNG is expected to remain favorable but prices are forecasted to decline in line with crude oil prices. Given this scenario, the Directors expect the outlook for the oil and gas sector to remain muted this year, while competition for projects are expected to increase quite significantly. 

Nevertheless, the directors believe that the Group’s trading and information technology divisions are well placed to compete. 

20. Dividend

No dividend has been proposed.
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